
What Is Bike Insurance and Why Is It 
Important for Every Rider? 
Owning a two-wheeler offers convenience, affordability, and freedom to travel. However, 

riding on Indian roads also comes with certain risks, including accidents, theft, natural 

disasters, and third-party liabilities. This is where bike insurance becomes an essential 

financial safety net for every rider. 

Bike insurance is a policy that provides financial protection against losses or damages caused 

by accidents, theft, fire, natural calamities, and legal liabilities arising from third-party 

injuries or property damage. Whether you own a scooter, motorcycle, or sports bike, having 

the right insurance policy can save you from unexpected expenses and legal complications. 

 

What Is Bike Insurance? 

Bike insurance, also known as two-wheeler insurance, is a contract between the vehicle 

owner and the insurance company. Under this agreement, the insurer provides financial 

compensation for covered damages or losses in exchange for a premium paid by the 

policyholder. 

In India, third-party bike insurance is mandatory under the Motor Vehicles Act. Riding a bike 

without valid insurance can lead to penalties and legal consequences. 

A bike insurance policy not only fulfills legal requirements but also protects your finances 

when unforeseen incidents occur. 

Types of Bike Insurance in India 
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There are primarily three types of bike insurance policies available in India. 

1. Third-Party Bike Insurance 

This is the most basic and legally required type of insurance. It covers: 

• Injury or death of a third party 

• Damage to third-party property 

• Legal liabilities arising from accidents 

However, it does not cover damages to your own bike. 

2. Comprehensive Bike Insurance 

A comprehensive policy offers wider protection by covering: 

• Third-party liabilities 

• Damage to your own vehicle 

• Theft 

• Fire and explosions 

• Natural disasters 

• Man-made disasters 

This policy is ideal for riders seeking complete protection. 

3. Standalone Own Damage Insurance 

This policy covers only the damages to your own bike. It is usually purchased along with an 

existing third-party insurance policy. 

Why Is Bike Insurance Important for Every Rider? 

Many people purchase bike insurance only because it is legally required. In reality, it offers 

several benefits that go far beyond compliance. 

Financial Protection Against Accidents 

Road accidents can happen unexpectedly and repairing a damaged bike can be expensive. 

Bike insurance helps cover repair expenses and reduces your financial burden. 

Protection Against Theft 

Bike theft cases are increasing in many cities across India. If your insured bike is stolen and 

cannot be recovered, the insurer compensates you based on the Insured Declared Value 

(IDV). 

Coverage for Natural Disasters 



Floods, earthquakes, cyclones, and heavy rains can cause significant damage to your bike. A 

comprehensive bike insurance policy provides coverage against such events. 

Legal Compliance 

According to Indian law, every bike owner must have at least third-party insurance. Riding 

without insurance can lead to: 

• Heavy fines 

• Vehicle seizure 

• Legal action 

Having valid insurance ensures that you comply with legal requirements. 

Third-Party Liability Protection 

If your bike causes injury to another person or damages someone else's property, the 

compensation amount can be substantial. Bike insurance covers these liabilities and protects 

your savings. 

Peace of Mind 

Knowing that your bike and finances are protected allows you to ride with confidence and 

peace of mind. 

Benefits of Buying Bike Insurance 

Cashless Repair Facility 

Many insurers offer cashless repair services at network garages, allowing policyholders to get 

their bikes repaired without paying the entire repair cost upfront. 

Personal Accident Cover 

Most bike insurance policies include personal accident cover that provides financial 

assistance in case of disability or death resulting from an accident. 

No Claim Bonus (NCB) 

If you do not make any claims during the policy year, insurers reward you with a No Claim 

Bonus. This helps reduce your premium at the time of renewal. 

Customizable Add-On Covers 

Policyholders can enhance their coverage by purchasing additional protection, such as: 

• Zero depreciation cover 

• Engine protection cover 



• Roadside assistance 

• Return to invoice cover 

• Consumables cover 

What Is Covered Under Bike Insurance? 

A comprehensive bike insurance policy generally covers: 

• Accidental damages 

• Theft of the insured vehicle 

• Fire and explosion 

• Natural calamities 

• Man-made disasters 

• Third-party liabilities 

• Personal accident cover 

What Is Not Covered Under Bike Insurance? 

Certain situations are usually excluded from coverage, including: 

• Riding without a valid driving licence 

• Driving under the influence of alcohol or drugs 

• Mechanical or electrical breakdown 

• Normal wear and tear 

• Consequential damages 

• Using the bike for illegal activities 

Reading the policy document carefully helps you understand all inclusions and exclusions. 

How to Choose the Right Bike Insurance Policy? 

Selecting the right bike insurance policy requires careful consideration of several factors. 

Compare Coverage Options 

Look for a policy that offers maximum protection at an affordable premium. 

Check the Claim Settlement Ratio 

Choose an insurer with a strong claim settlement record and good customer support. 

Evaluate Add-On Covers 

Consider your riding habits and select add-ons that provide additional protection. 

Review Network Garages 

A larger network of garages ensures easy access to cashless repair services. 



Check the Premium Amount 

Do not choose a policy solely based on the lowest premium. A slightly higher premium may 

provide significantly better coverage. 

Tips to Reduce Your Bike Insurance Premium 

Here are some simple ways to lower your insurance premium: 

• Maintain a clean driving record. 

• Renew your policy on time. 

• Avoid making small claims. 

• Install anti-theft devices. 

• Choose only relevant add-on covers. 

• Retain your No Claim Bonus. 

Consequences of Riding Without Bike Insurance 

Riding without insurance can lead to serious financial and legal issues, including: 

• Traffic penalties and fines 

• Legal proceedings 

• High out-of-pocket repair expenses 

• Liability towards third-party damages 

• Financial losses due to theft or accidents 

Therefore, purchasing and renewing bike insurance on time is essential for every rider. 

Frequently Asked Questions (FAQs) 

Q1. Is bike insurance mandatory in India? 

Yes, third-party bike insurance is mandatory for all two-wheelers under the Motor Vehicles 

Act. 

Q2. Which type of bike insurance is best? 

Comprehensive bike insurance is generally considered the best option because it provides 

both own-damage and third-party coverage. 

Q3. Does bike insurance cover theft? 

Yes, comprehensive bike insurance covers theft of the insured bike. 

Q4. Can I buy bike insurance online? 

Yes, bike insurance can be purchased and renewed online quickly and conveniently. 

Q5. What happens if I do not renew my bike insurance? 

An expired policy can result in legal penalties and loss of insurance benefits, including the 

No Claim Bonus. 



Q6. Can I transfer my No Claim Bonus to a new bike? 

Yes, the No Claim Bonus belongs to the policyholder and can usually be transferred to a new 

vehicle. 

Conclusion 

Bike insurance is much more than a legal requirement. It acts as a financial shield that 

protects riders from unexpected expenses arising from accidents, theft, natural calamities, and 

third-party liabilities. Choosing the right policy and renewing it on time can save you from 

significant financial and legal troubles in the future. 

At Square Insurance, riders can explore suitable bike insurance plans, compare coverage 

options, and make informed decisions to ensure complete protection for their two-wheelers 

and enjoy every ride with confidence. 

 


